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FEDERAL DEPOSIT INSURANCE CORPORATION
Guidelines which spell out when the FDIC will offer financial assistance to banks
which are in danger of being closed have been adopted by the Corporation. The
policy statement governs requests for financial assistance under section 13 (c)
of the Federal Deposit Insurance Act. That provision gives the FDIC authority
to provide financial or other assistance to an insured bank in danger of fail
ing, to facilitate a merger of an insured bank in danger of failing, or to a
company that controls such an insured bank in a precarious financial condition,
when the FDIC determines that the cost of the assistance to an open bank would
be less than the cost of liquidation of the bank or if the continued operation
of the bank is essential to the financial health of its community. Under the
policy guidelines adopted by the FDIC, assistance generally will not be pro
vided to an open bank unless: the financial impact on executive management,
shareholders, and subordinated debt holders is comparable to what would have
occured if the bank had been closed; the FDIC has first claim on any chargedoff assets which offset its investment in the bank; the proposal clearly re
presents the least costly alternative to the FDIC; and the assistance package
offers sufficient capitalization and otherwise ensures the future viability
of the bank.
FEDERAL ELECTION COMMISSION
A state by state listing of most 1984 primary election dates is now available
from EEC’S Public Communications Office. Covering both Presidential and
Congressional primaries, the list is based on information obtained from
Secretaries of State. The listing also contains state filing deadlines
for primary candidates seeking ballot access. This list will be updated
periodically as new information becomes available. To obtain a copy or
for additional information contact the EEC’s Public Communications Office
at 202/523-4068 or toll free 800/424-9530.
FEDERAL HOME LOAN BANK BOARD
Changes in current financial reporting requirements for institutions whose accounts
are insured by the Federal Savings and Loan Insurance Corporation (FSLIC) have
been proposed by the Federal Home Loan Bank Board (FHLBB) (see the 9/2/83 Fed.
Reg, pp. 39944-50). The FHLBB is proposing to change the current system to one
in which most insured institutions would report no more frequently than quarterly.
Monthly reports would be required only from a "stratified random sample" of in
stitutions designed to provide industry-wide information in order to allow the
FHLBB to monitor developments between quarterly reporting dates. This proposal
addresses the universal reporting component, requirements to file three annual
supplements, and the sampling component. Numerous additional reports and data
collection are unaffected by this proposal. Public comments to the FHLBB are
due by 9/29/83. For further information contact Richard Pickering at 202/3776770.
FEDERAL TRADE COMMISSION
William H. Lawrence, CPA, a participant in the White House Executive Exchange
Program, will join the Federal Trade Commission (FIC) for one year, with
the "chief responsibility to improve its management and operations", according
to a recent announcement by ETC Chairman James C. Miller III. Lawrence, a
member of the accounting firm Price, Waterhouse since 1974, has been a senior
manager of the Pittsburgh Office since 1982. He will commence his duties with
the ETC on 9/6/83.
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Prospective payments for medicare inpatient hospital services is the subject
of an interim final rule issued by the Health Care Financing Administration
(HCFA). (See the 9/1/83 Fed. Reg, pp. 39752-39890) . This interim final
rule sets forth the revised conditions and procedures for making Medicare
payments to hospitals for inpatient services, effective with cost reporting
periods that begin on or after 10/1/83. It also contains certain provisions
effective on 10/1/83 for all providers. The rule, according to HCFA, is
needed to implement the Social Security Amendments of 1983, which change the
method of payment for inpatient hospital services from a cost-based, retro
spective reimbursement system to a diagnostic specific prospective payment
system. The new system will be phased in over a three-year period and is
primarily intended to provide incentives to hospitals to "manage their oper
ations in a more cost effective manner". The addendum, published in the
Federal Register, sets forth the schedule of standardized amounts and rela
tive weights applicable for cost reporting periods beginning on or after
10/1/83 and before 10/1/84. Comments are requested by 10/17/83. For addi
tional information contact Paul Olenick at 301/594-9349.
LABOR, DEPARTMENT OF
Transfers of corporate property to employee stock ownership plans and other
pension funds, and changes in interest rate assumptions will be the topics
of a 9/14/83 meeting of the Secretary of Labor’s advisory council on Em
ployee Welfare and Pension Benefit Plans. The Council advises the Secretary
on carrin g out his functions under ERISA. The meeting will be held in the
Department of Tabor auditorium at 3rd and Constitution Ave. Washington, D.C.
The morning schedule to begin at 9:30, will include presentations by indi
viduals invited by a council study group to address these issues. The
afternoon session at 1:30, will include statements from the public. For
additional information contact Edward F. Lysczek at 202/523-8753.
OFFICE OF MANAGEMENT AND BUDGET
Updated comprehensive internal control requirements, issued in Circular A-123,
have been announced by the OEM, incorporating the requirements of the
Federal Managers' Financial Integrity Act. The QMB release was selfcharacterized as "another vital step in the effort to prevent fraud, waste
and mismanagement in the Federal Government." The Federal Manager's
Financial Integrity Act requires each agency head to report to the Presi
dent and the Congress each year on the adequacy of their internal account
ing and administrative control systems. The first report is due 12/31/83.
Some examples of internal control are: a proper separation of duties to
ensure that no individual is in a position to control all aspects of a
financial transaction; continuous and effective internal auditing is to
be performed to improve and monitor implementation of agency policies and
procedures; well-trained, competent personnel are to be hired and their
performance is to be reviewed regularly.
SMALL BUSINESS ADMINISTRATION
"Small private businesses are laboring under a tax code which taxes them but not

some of their competitors — nonprofit organizations doing business for
profit", according to remarks by Frank Swain, the U.S. Small Business Admin
istration's Chief Counsel for Advocacy, in a symposium sponsored by his
office on 8/24/83. According to Swain, his office has received numerous
complaints from various sectors of the small business community who think
"this is unfair competition". The major source of revenue for nonprofits
today is sales, not contributions, gifts or grants, according to symposium
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Madison. He said that for nonprofits in the health field 95% of revenue
cones from sales; in the scientific research field, 86%; in housing, 61%;
and in education, 82%. This trend, according to Professor Weisbrod, will
continue as broad cutbacks in government funding cause nonprofit organi
zations to seek for profit sales activities as a source of regular revenue.
Among other recommendations, Swain called for stricter Office of Management
and Budget (QMB) guidelines to Federal agencies to insure that small firms
are not at a procurement disadvantage because their bids must include
federal, state, and local taxes. A new revision of QMB Circular A-76
issued on 8/16/83, requires Federal agencies to factor in taxes if the
lowest bidder on a contract is a nonprofit concern. The Office of Advocacy
is preparing a report on the nonprofits competition issue. For a copy of
the report, write the Office of Advocacy, U.S. Small Business Administration,
Washington, D. C. 20416, or call 202/634-7600.

SPECIAL:

"WHO AUDITS THE WORLD?"

PUBLISHED BY UNIVERSITY OF CONNECTICUT

"Who Audits the World: Trends in the Worldwide Auditing Profession is the title
of a commercially available study recently completed by the University of
Connecticut, Storrs, Connecticut. According to authors of the study, the
objectives were to search out comparative strengths, and various characteristics
of 13 leading international audit firms, as well as researching how audit fees
are determined by these firms. According to the University of Connecticut,
the primary research question, "Who audits the world?" was answered based on a
study of large international auditing firms and their clients covering 10,786
companies based in 44 countries. Among the findings in this 150 page report
is that the majority of subsidiaries of large multinational corporations were
audited by different auditors than the parent. This study, reported to have
900 pages of appendices to accompany the text, is available for $75. For
additional information contact Dr. Vinod B. Bavishi at 203/486-2873.

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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